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NSW Food Authority
safer food, clearer choices

statement by Director-General of the office of the NSW Food Authority

Pursuant to requirements of the Pubtic Finance and Audit Act 1gB3,l, George Robert
Davey, Director-General of the Office of the NSW Food Authority declare thãt in my
oprnron:

1' The accompanying Financial Report consisting of the Balance Sheet, lncome
Statement, Statement of Changes in Equity, Cash Flow Statement and the
Notes thereto of the Office of the NSW Food Authority, for the financial year
ended 30 June 2007 exhibit a true and fair view of the financial position and
transactions of the entitv.

2. The Financial Report has been prepared in accordance with applicable
Australian Accounting Standards which include the Australian equivaients to
lnternational Financial Reporting Standards, other authoritative
pronouncements of the Australian Accounting Standards Board (AASB),
Australian Accounting lnterpretations; and the provisions of the pubtic
Finance and Audit Act 19B3,lhe Public Finance and Audit Regutation 2005,
and the Treasurer's Directions. The financial report also complies with
lnternational Financial Reporting Standards.

3. Further, I am not aware of any circumstances which would render any
particulars included in the Financial Report to be misleading or inaccurate.

-.furt-9*" :fz -' 

'f
George Davey
Director-General

18 October 2007
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INDEPENDENT AUDITOR'S REPORT

Office of the NSW Food Authority

GPO BOX 12
Sydney NSW 200'1

To Members of the New South Wates Parliament

I have audited the accompanying financial report of the Office of the NSW Food Authority (the
Office), wh'ich comprises the balance sheet as at 30 June 2007, and the income statement,
statement of changes in equity and cash ftow statement for the year then ended, a summary of
significant accounting policies and other explanatory notes.

Auditor's Opinion

ln my opìnion, the financial report:

. presents fairty, in all material respects, the financial position of the Office as of
30 June 2007, and of its financial performance and its cash ftows for the year then ended in
accordance with Austral,ian Accounting Standards (inctuding the Australian Accounting
I nterpretations)

. is in accordance with section 41B of the Public Finonce and Audít Act 1983 (the PF&A Act)
and the Public Fjnance and Audit Regutation 2005.

Director-General's Responsibìlity for the Fìnonciol Report

The Director-GeneraI is responsibte for the preparation and fair presentation of the financiaI report
in accordance with Australian Accounting Standards (ìnctuding the Australian Accounting
lnterpretations) and the PF&A Act. This responsibitity inctudes estabtishing and maintaining internat
control retevant to the preparation and fair presentation of the financial report that is free from
materiaI misstatement, whether due to fraud or error; selecting and apptying appropriate
accounting poticies; and making accounting estimates that are reasonable in the circumstances.

Audi tor's Responsi bi li ty

My responsibitity is to express an opinion on the financial report based on my audit. I conducted my
audit in accordance with Australian Auditing Standards. These Auditing Standards require that
compl.y with retevant ethical requirements relating to audit engagements and ptan and perform the
audit to obtain reasonable assurance whether the financjaI report is free from material
misstatement.

An audjt invotves performing procedures to obtain audit evidence about the amounts and

disclosures in the financiat report. The procedures selected depend on the auditor's judgement,

inctuding the assessment of the risks of materiaI misstatement of the financial report, whether due

to fraud or error. ln making those risk assessments, the auditor considers internal control retevant
to the entity's preparation and fair presentation of the financial report in order to design audit
procedures that are appropriate in the circumstances, but not for the Purpose of expressing an

opinion on the effectiveness of the entity's internal controt. An audit also includes evaluating the
appropriateness of accounting pol.icies used and the reasonabteness of accounting estimates made
by the Director-General, as we[[ as evaluating the overalL presentation of the financiaI report.

I betieve that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion.
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My opinion does nof provide assurance:

' about the future viabitity of the Office,
' that they have carried out their activities effectively, efficientty and economicatty, or
. about the effectiveness of their internal controts.

lndependence

ln conducting this audit, the Audit Office has comptied with the independence requirements of the
Austratian Auditing Standards and other retevant ethicat requirements. The PF&A Act further
promotes independence by:

providing that onty PartÍament, and not the executive government, can remove an
Auditor-Genera[. and

mandating the Auditor-GeneraI as auditor of pubtic sector agencies but prectuding the provision
of non-audit services, thus ensuring the Auditor-GeneraI and the Audit Office are not
compromised in their role by the possibitity of losing clients or income.

Director, FinanciaI Audit Services

22 October 2007
SYDNEY
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 560 411

lncome Statement for the Year Ended 30 June 2007

Notes
2007
$'000

1 1,499
684

2006

$'000

10,718
Revenue
Personnel services income
Movement in state superannuation schemes

Total Revenue

Expenditure
Employee related expenses

Total Expenditure

OPERATING RESULT

'12,183 10,718

1'1,499 10,718

11,499

The above income statement should be read in conjunction with the accompanying notes.

10,718

684
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ASSETS
Gurrent Assets
Cash
Receivables
Total Current Assets

Non-Gurrent Assets
Superannuation Prepaid
Total Non-Gu rrent Assets
TOTAL ASSETS

LIABILITIES
Current Liabilities
Payables
Provisions
Total Current Liabilities

Non-Cu rrent Liabilities
S uperannuation Prepaid
Total Non-Current Liabilities
TOTAL LIABILITIES

NET ASSETS

EQUITY
Reserves
Accumulated funds
Total Equity

OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 560 411

Balance Sheet as at 30 June 2007

Notes

,1 n

3,1 60
20,447

3,160 20,447

1,731 1,047
1,731 1,047
4,891 21,494

2007

$'000
2006
$'000

10

4,207
16,590
4,904

4,207

684

The above balance sheet should be read in conjunction with the accompanying notes.

21,494

21,494

4,207

10

684

684
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 560 411

Statement of Changes in Equity for the Year Ended 30 June 2007

Notes
2007 2006
$'000 $'000

Net decrease in property, plant and
equipment asset revaluation reserve

TOTAL INCOME AND EXPENSES
RECOGNISED DIRECTLY IN EQUITY

Surplus for the year

TOTAL INCOME AND EXPENSE
RECOGNISED FOR THE YEAR

The above statement of changes in equity should be read in conjunction with the accompanying nofes.

684

684
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 560 411

Cash Flow Statement for the Year Ended 30 June 2007

Notes
2007
$'000

CASH FLOWS FROM
OPERATING ACTIVITIES

Payments
Payments to suppliers and employees

Total Payments

Receipts
lncome from personnel services

Total Receipts

NET CASH FLOWS FROM
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING
ACTIVITIES

NET CASH FLOWS FROM INVESTING
ACTIVITIES

NET TNCREASE / (DECREASE)
IN CASH

Opening cash and cash equivalents

CLOSING CASH AND CASH
EQUIVALENTS

28,102

28,102

J I,¿O¿

31,262

3,1 60

3,1 60

3,1 60

The above cash flow statement sltould be read in conjunction with the accompanying notes.

2006
$'000

11
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THE OFFICE OF THE NSW FOOD AUTHORITY

ABN 53 410 s60 411

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) RepoÉing entity

The Office of the NSW Food Authority is a Division of the Government Service, established pursuant to Part 1 of
Schedule 1 to the Public Sector Employment and Management Act 2002, ll is a not-for-profit entity as profit is not
its principal objective. lt is consolidated as part of the NSWTotal State SectorAccounts. lt is domiciled in Australia
and its principal offìce is at 6 Avenue of the Americas, Newington,2127 , New South Wales.

The Office of the NSW Food Authority's objective is to provide personnel services to the parent entity, the NSW
Food Authority.

The Office of the NSW Food Authority assumes all responsibility for the employees and employee-related liabilities
of the NSW Food Authority. All liabilities are recognised together with an offsetting receivable representing the
related funding due from the NSW Food Authority,

(b) Statement of preparation

The Office of the NSW Food Authority prepares its financial report as a general purpose financial report on an
accrual basis to comply with:

. applicable Australian Accounting Standards (which includes Australian equivalents to lnternational
Financial Reporling Standards (AIFRS));

. other authoritative pronouncements of the Australian Accounting Standards Board (AASB);

. the requirements of the Public Finance and Audit Act 1983,Ihe Public Finance and Audit Regulation 2005
and Treasurer's Directions.

Generally, the historical cost basis of accounting has been adopted and the fìnancial report does not take into
account changing money values or current valuations.

Where these requirements are inconsistent, we apply the legislative provisions. There were no inconsistencies in

the years covered in this flnancial report.

Where there was no specific Accounting Standard, other authoritative pronouncements of the AASB or Australian
Accounting lnterpretations, we considered the hierarchy of other pronouncements as outlined in AASB 108 -
Accounting Policies, Changes in Accounting Esflmafes and Errors.

Judgements, key assumptions and estimations that management have made are disclosed in the relevant notes to
the financial reports,

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian Currency.

(c) Statement of compliance

The fìnancial statements and notes comply with Australian Accounting Standards, which include AIFRS. The
comparative financial reports for the years ended 30 June 2006 and 30 June 2007 were based on AIFRS.

(d) Segment reporting

The Office of the NSW Food Authority operates in one geographical segment (New South Wales) and in one
industry. Our principal activity is to supply personnel services to our parent entity, the NSW Food Authority.

(e) Revenue recognition

Revenue is measured at fair value of the consideration or contribution received or receivable and represents
amounts receivable for services rendered in the normal course of our operations, net of GST. Revenue from the
rendering of personnel services is recognised when the service is provided and only to the extent that the
associated recoverable expenses are recognised.

10 NSW Food Authority Annual Repoft 2006-07 PaÊ 2: Subsidiary Ent¡t¡es ofthe Nsw Food AuthoriÇ



THE OFFICE OF THE NSW FOOD AUTHORITY

ABN 53 410 560 411

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

(f) Employee benefits

(i) Salaries and wages, annual leave and sick leave

Liabilities for salaries and wages including non-monetary benefìts and annual leave expected to be
settled within 12 months of the reporting date are recognised as short term employee benefits and
measured at undiscounted amounts expected to be paid when the liabilities are settled.

We do not recognise a liability for unused non-vested sick leave entitlement because we estimate
that, on average, the sick leave taken each year is less than the entitlement accrued.

(ii) Long service leave

We recognise our long service leave liability as a long-term employee benefìt. However, the provision
for long service leave is measured on a nominal basis, as an undiscounted amount. We use this
method as the result does not differ materially than if we were to use the short-hand method (which is

based on year-end remuneration rates for all employees with fìve or more years of service) or the
present value method to approximate the present value. When calculating the liability, we applied
oncosts.

(i¡i) Superannuatíon

The Superannuation Schemes for the Office of the NSW Food Authorìty are:

o the State Superannuation Scheme (SSS)
. the State Authorities Superannuation Scheme (SASS)
¡ the State Authorities Non Contributory Superannuation Scheme (SANCS - Basic Benefits

Scheme)
. the First State Super Scheme (FSS) and other schemes which receive Superannuation

Guarantee Contributions (SGC).

The first three schemes are defìned benefìt schemes, which are closed to new entrants. AASB 119 -
Employee Benefits requires the defined benefìt obligation to be discounted using the government
bond rate at each reporting date. Note 10(c) details the reserves, overfunding, provisions and other
disclosures provided by the scheme actuary.

The OffÌce of the NSW Food Authority has an ongoing liability for the First State Superannuation
(FSS) and the other SGC schemes because they are accumulation schemes.

(g) Accounting for the Goods and Services Tax (GST)

We recognise revenues, expenses and assets net of GST, except for:

. the GST the Office of the NSW Food Authority incurs as a purchaser that we cannot recover from the
Australian Tax Office, which is recognised as pad of the cost of buying an asset or as pad of an item of
expense.

. receivables and payables, which include GST.

Cash flows are included in the Statement of Cash Flows on a gross basis. We classify the GST component of cash
flows from investing and financing activities which is recoverable from, or payable to, the taxation authority as
operating cash flows.

(h) Receivables

The Office of the NSW Food Authority recognises receivables initially at fair value, based on the invoice amount.
Because our receivables are due for settlement within 30 days from the date of the issue of the invoice, we are not
required to amortise or discount their value,

These receivables are reviewed on an ongoing basis. When there is objective evidence that the Office of the NSW
Food Authority will not be able to collect all amounts due, an allowance for doubtful debts is established. The

Financial Report of the Office of the NSW Food Authority I tt
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THE OFFICE OF THE NSW FOOD AUTHORITY

ABN 53 410 560 411

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

amount of the allowance is the difference between the asset's carrying amount and the present value of estimated

future cash flows, discounted at the effective rate. Bad debts are written off.

(i) Payables

The Office of the NSW Food Authority carries liabilities for trade creditors and other payables, which are initially

recognised at fair value, usually based on the transaction cost or face value. These payables are subsequently

measured at an amortised cost using the effective interest rate method,

Trade payables with no stated interest rate are measured at the original invoice amount where the effect of the

discounting is immaterial. Amounts owing to suppliers (which are unsecured) are settled in accordance with

Treasurer's Direction 219.01. lf trade terms are not specifìed, payment is made no later than the end of the month

following the month in which an invoice or statement is received'

fi) Provisions

The Office of the NSW Food Authority recognises provisions when there are legal or constructive obligations as a
result of a past event, it is probable that an outflow of resources will be required to settle the obligation and a

reliable estimate can be made of the amount of the obligation.

The Offlce of the NSW Food Authority recognises provisions for employee benefits.

(k) Gomparatives

Where necessary, we have reclassified and repositioned comparatives to be consistent with current yeal

disclosures except when an Australian Accounting Standard permits or requires otheruise.

L2 NSW Food Authority Annual Repoft 2006-07 Paft 2: subs¡d¡ary Ent¡t¡es of the Nsw Food Author¡ty



OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

Note 2. General

The Office of the NSW Food Authority is a special purpose servìces entity controlled by the parent entity, NSW Food

Authority,

Note 3. Remuneration of auditors

Fees for the audit of the Office of the NSW Food Authority's 2007 financial repofi were included as part of total audit

fees paid to The Audit Office of New South Wales by the parent entity, NSW Food Authority,

Note 4. Personnel Services lncome

2007 2006
$'ooo

Personnel Servlces provided to NSW Food Authority 11,499 10'718

Note 5. Superannuation

2007 2006

The total net superannuation expens e for 200612007 of $501 ,588 (net revenue for 2005/2006 of $7,637,401) is the

difference between the opening and closing balances of the net defìned benefit schemes plus the contributions paid

to the schemes of $1,'185,878 (2005/2006 - $934,808).

Note 6. Employee Related ExPenses

2006

$'000 $'000

Superannuation 1 
' 
186

Workers Compensation 88 46

2007

Fringe Benefìts Tax
Other Employee Related ExPenses
Annual and Long Service Leave
Pavroll Tax 607

Total Em Re 10.718

Note 7. Cash

For the purposes of the Statement of Cash Flows, the Office of the NSW Food Authority considers cash to be Cash at

Bank' zooT 2006

$'000 $'000

Cash at Bank 3,160

Total cash 3'160

33
183
974
o¿Y
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2006

lncrease/(decrease) in prepaid contributions for state superannuation schemes (99?) 1 911
Total Superannuation (502) 7,637 

.
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note L Receivables
2007 2006
$'000 $'000

Total Receivables - 20,447

Note 9. Related party information

Related party transactions

The terms and conditions of the transactions with wholly-owned entities were no more favourable than those

available, or which might reasonably be expected to be available, on similar transactions to entities on an arm's

length basis. The following disclosures are made in respect of related parties:

Outstanding balances

Aggregate amounts receivable from, and payable to related
oarties at balance date are as follows:

2007
$'000

2006
$'000

Current Receivables
Parent entity (NSW - 20'447

Current Pavables
Parent entitv (NSW Food Authoritv) 16,590

Note 10. Provisions
Employee benefits and related oncosts:

2007
$'000

2006
$'000

Current Provisions
Annual Leave (a)

Long Service Leave (b)

1,270
2,918

19

1,594
3,1 45

tocProvision for Redundancy

Total Current Provisions 4,207 4,904

Non-Current Provisions
Suoerannuation Preoaid (c)

Total Non-current Provisions

Total Provisions

L4 NSW Food Authority Annual Repoft 2006-07 Pa¡t 2: Subsidiary Ent¡ties of the NSW Food Author¡ty



OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note 10. (a) Annual leave

The liability at 30 June 2007 was $1,270,347 ( 2006 - $1,594,307). This is based on leave entitlements at 30 June
and presented at year-end remuneration rates at nominal value given there is no material difference from the present
value,

The value of annual leave expected to be taken within twelve months is $952,760 (2006 - $1,195,730) and $317,587
(2006 - $398,577) after twelve months.

2007
$'000

2006
$'ooo

Leave taken and entitlement for the yeat are as follows:
Balance at beginning of the financial year
Less: Value of leave taken during the year

1,594 I ?Ã?

945 675
649 678

Add: Value of increased entitlement during the year 621 9'16
1,270 1,594

The total amount of the annual leave provision as disclosed above includes oncosts.

Note 10. (b) Long Service Leave

The total liability at 30 June 2007 was ç2,918,234 (2006 - $3,144,552).

The value of long service leave expected to be taken within twelve months is $152,058 (2006 - $'1 63,851) and

92,766j76 (2006 - $2,980 701) after twelve months,
This liability comprises:

2007
$'000

2006
$'ooo

Short term - expected to be settled within 12 months 152 164
Long term - not expected to be settled within 12 months 2,766 2,981

2,918 3,145Balance at the end of the financial year

The total amount of the long service leave provision as disclosed above includes oncosts,

Financial Report of the Office of the NSW Food Authority I 15



OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note 10 (c) Superannuat¡on

Accounting policy

Actuarial gains and losses are recognised immediately in profit or loss in the year in which they occur.

Fund information

The Pooled Fund holds in trust the investments of the closed NSW public sector superannuation schemes:

State Authorities Superannuation Scheme (SASS)
State Superannuation Scheme (SSS)
Police Superannuation Scheme (PSS)
State Authorities Non-Contributory Superannuation Scheme (SANCS)

These schemes are all defined benefit schemes - at least a component of the final benefit is derived from a mult¡ple of member salary and years of
membershio

All the schemes are closed to new members

Reconciliation of the present value of the defined benefit obligation

SASS SANCS SSS
30-Jun-0i 30-Jun-0€ 30.Jun-0i 30-J un-0( 30-Jun-0? 30-Jun-0t

$ 000 s'000 s 000 $ 000 $ 000 $'000
resent value ol partly funded defined benef¡t obligations
at beoinnino of the vear 2,400 3,1 40 845 1.066 39.121 42.567

Current serv¡ce cost 102 139 49 oz 159 ¿12
lnterest cost 141 lR4 48 52 2249 2 249
Contributions bv fund oarticioants 51 o4 n 182 209
Actuarial (qains) / losses 87 IJOJI 28 (29) (3,602) (5,314)
Benefits paid (41 (765) (1 26) (306) 1.144\ (832)
Past service cost n 0 0 0

Curtailments 0 0 0 n 0 U

Settlements 0 0 n n 0 0
Business Combinations 0 ñ 0 0 0
Exchanqe rate chanqes 0 0 0 rì 0 ô

Present value of partlv funded defined benefit obliqations
at end of the vear 2,740 2,400 844 845 36 965 39,121

Reconciliation of the fair value of fund assets

sAss SANCS ùùù
30-Jun-0ì 30Jun-06 30-Jun-0i 30-J un-0f 30-Jun-0i 30-Jun-0(

s 000 $ 000 $'000 $ 000 s'000 $'000
-arr value oÏ Ïund assets at Þeornnrno o1 the vear ¿,U5V 2,672 785 914 40 569 35 864
lxpected relurn on fund assets 159 202 67 3,018 2,664
qctuarial qains/(losses) 171 (214\ +o 48 ¿ OJ¿ z 5J5
f molbver contributions 101 48 62 264 331
lontributions bv Fund oarticiþants 51 o4 n 0 182 209
3enefits paid (41 (766) 125\ (306) 1 145) (832)
iettlements ô 0 0
lusiness Combinations n n 0 ô 0 0

xchanoe rate chanqes ô n 0 ñ n n
:air value of Fund assets at end of the vear 2 494 2,059 813 785 45,520 40,569

leconciliation of the assets and liabilities recognised in the balance sheet

SASS SANCS SSS
30-Jun-0? 30-Jun-0( l0-Jun-07 30-Jun-06 30-Jun-0i l0-Jun-0(

$ 000 F 000 $ 000 $ 000 $ 000 $ 000
-resent vatue or paftty Tunoeo oeilneo þenelt ooilgailons
at end of vear 2 740 2 400 844 845 39.121

=a¡r value of fund assets at end of vear (2.494\ (2.059) 1813) (785) ø5 520\ (40,569)
Subtotal ¿10 341 31 OU (8,555) n.448\
Jnrecoqnised Þast service cost 0 0 n 0 ô 0
Jnrecoqnised qain/(loss) 0 0 0 0 0 0
\diustment for limitation on net asset U 0 0 6.547 0

',let Liabilitv/(Asset) recoqnised ¡n balance sheet at end of
vear 246 341 31 60 (2,008) (1,4481

16 NSW Food Authority Annual Report 2006-07 Part 2: Subsidiary Ent¡ties ofthe NSW Food Author¡ty



ìomponents Recognised ¡n lncome Statements
SASS SANCS sss

30Jun-0? 30-Jun-0( l0-Jun-0i 30-Jun-0(

$ ooo $'000 $'000 $'000 $'000 $'000

)urrent service cost 102 140 49 62 159 243
nterest cost 141 185 4ð JZ ¿.¿43 2.249
xpected return on Fund assets (net of expenses) ¡rl ÃO\ (202\ /rÃ O\ t67) (3.018) (2.664)

\ctuarial losses/lqains) recoonised in vear (84) 1 4S) 18) (78) rc.234) 17 648)
rast service cost 0 0 n 0 n n

Movement in adiustment for limitation on net assets 0 0 0 0 6.547 0

lurteilments on settlement loain)/loss 0 0 0 0 0

xpense/(income) recognised 0 (26\ 20 (31 (2s7) (7,820)

OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Expense recognised in income statement

Amounts recognised in the statement of recognised income and expense

Cumulative amount recognised in the statement of recognised income and expense

Fund assets

The percentage invested in each asset class at the balance sheet date:

30-Jun-07 30-Jun-06

Australian equities
Overseas equities
Australian fixed interest securities
Overseas fixed ¡nterest securiiies
Property
Cash
Other

Fair value of Fund assets

33.6% 37 4%
26.5% 27.9%
6.8% 9.9%
6.40/o 6.8%
10.1% 8.6%
9,8o/o 5.0o/o

6.8% 4.4%

All Fund assets are invesled by STC at arm's length through independentfund managers.

Expected rate of return on assets

The expected return on assets assumption is determined by weighting the expected long{erm return fof each asset class by the target allocation of

assets to each class The feturns used for each class are net of investment tax and investment fees.

Actual return on Fund assets

SASS SANCS sss
30-Jun-0i lñ- l¡ rn-îf l0-Jun-0i 30-Jun-0(

$ 000 $ 000 $'000 $ 000 $'000 $'ooo

\ctual return on assets 304 330 105 to 5,697

SASS SANCS SSS

30-Jun-0 i 30Jun-0€ 30-J un-0i 30-Jun-0t 30Jun-07 30-Jun-0t
$ 000 $ 000 $ 000 $ 000 $ 000 $'u00

\cluaf ral (garns)/losses
{diustment for limit on net asset

U

0

U

0
0 u

0

SASS SANCS sss
30-Jun-071 30-J un-0( 30-Jun-0i 30-Jun-061 30-Jun-0? 30-Jun-0(

$ 0u0 s ouu s'000 $ 000 $ 000 $ 000

Cumulative amount of actuarial (gains)/losses
Cumulative adiustment for limitation on net asset

U

ô
U

0

U

U n
0

0
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Valuation method and principal actuarial assumptions at the balance sheet date

a) Valuation method

The Projected Unit Credit (PUC) valuation method was used to determine the present value of the defined benefit obligations and the related
current service costs This method sees each period of service as giving rise to an additional unit of benefit entitlement and measures each
unit separately to build up the final obligation.

b) Economic Assumptions

30-Jun-07 30Jun-06
3alary increase rate (excluding promotional increases) 4.O % pa to June 2008;

3,5o/o Þa thereafter

4.0 o/o pa to June 2008;

3.5o/o Da thereafter
ìate of CPI increase 2.5Yo pa 2,5oÂ pa

lxoected rate of return on assets backino current oens¡on liabilities 7.6% 76%
lxoected rate of return on assets backino other liabilities 76% 7 .6o/o

)iscount rate 6.4"/0 pa 5.9% pa

c) Demographic Assumptions

The demographic assumptions at 30 June 2007 are those used in the 2006 triennial actuarial valuation. A selection of the most financially
signif¡cant assumptions is shown below:

(i) SASS Contributors - the number of SASS contributors expected in any one year (out of 10,000 members), at the ages shown, to leave
the fund as a result of death, disability, resignation, retirement and redundancy, Promotional salary ¡ncrease rates are also shown.

Age nearest
Birthday

\lumber of members expected in any one year, out of 10,000 members at the age shown,
to leave the fund as a result of:

Additional
promotional

salary
increase rate

To

Death Total &
Permanent
Disabilitv

Ret¡rement Resignation Redundancy
Part 1 Part 3 Part 1 Part 3 Part I Part 3

Males
30
40
50
60

Females
30
40
Ãn

60

4
6

11

30

3

7

1B

I
10

,:

z

28

1 400

1 500

950

1 500

zóu
1 50
112

372
175
144

285
172

700
320
270

150
150
150
150

150
150
150
150

2.90
1.80
0.00
000

2.90
180
0.00
0.00

Age nearest
Birthday

Number of members expected in any one year, out of 10,000 members at the age shown,
to leave the fund as a result of:

Additional
promotional

salary
increase rate

/0

Death lll-health
Retirement

Keurement
(R60 for females)

uasn
Resignation

(R60 for females)

Preservation
(R60 for females)

Males
30
40
6n

60
Females

40
50
OU

4
o

11
?ñ

2

3

7

18

42
54

144

6
21

ln?

6500

6300

178
BO

20

204
72

95
140

3U

124
105

90

2.90
180
0.00
0.00

¿.YV

1,80
0.00
0.00

(ii) SSS Contributors - the number of SSS contributors expected in any one year (out of 10,000 members), at the ages shown, to leave the
fund as a result of death, disability, resignation, retirement and preservation. Promotional salary increase rates are also shown.
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

(iii) SSS Commutation - the proportion of SSS members assumed to commute their pension to a lump sum in any one year

Aoe
Prooortion of oension commuted

Retirement Breakdown
Later of commencement or aqe 55 0.15 0.20

Widow Widower

ÁÃ

65
75
85

0.2500
0.5380
0.4825
0 3928

0 2500
0.5800
0.5160
0.3728

(iv) SSS Pensioner Mortality - assumed mortality rates (in 200612007) for SSS pensioners (separately for normal retirement/spouses and

invalidity)

Aqe
Retirement Pensioners and

Snnr rscs and Widnws
lnvalidity Pensioners

Males Females Males Females

55
65
75
B5

0.0025
0.0070
0.0194
0.0945

0 0014
0,0055
0.0157
0.0634

0.0081
0.0112
0.0505
0 1134

0.0066
0.0125
0 0314
0.1268

(v) SSS Pensioner Mortality lmprovements - per annum assumed raies of mortality improvemeni for SSS
oenstoners

Aqe
lmprovement rates-
lfor vears oost 2006)

Males Females

65
75

0.0152
0.0'1 01

0.0087
0 0052

0,0'1 13
0,0065
0 0068
0 0080

Historical information

Expected contributions

SASS SANCS SSS

30-J un-07 30-Jun-06 30-Jun-07 30-Jun-06 30-Jun-07 30Jun-06
$'000 $'000 $'000 s 000 $'000 $'000

Present value of deflned benefit obligation
Fair value of Fund assets
(Surplus)/Deficit in Fund

Experience adjustments - Fund liabilities
Experience adjustments - Fund assets

2,740
(2,4e4)

246
87

(711

2,400
(2,05e)

341

214

844
(813)

31

28
(46\

845
(785)

bU

(2e)

t49)

-<h qhh

(45,520)
/Â ÃEE\

(3,602)
I Z ôJZl

(40,56e)
(1,448)

(5,314)
(2,334)

?o 1 2

SASS SANCS SSS
30-Jun-07 30-Jun-06 30'Jun-07 30-Jun-06 30-J un-07 30-Jun-06

$'000 $'000 $'000 $'000 $ 000 s'000
xpected employer contributions 121 54 o4 291
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2()O7

Funding arrangements for employer contributions

(a) Surplus/defìcit

The following is a summary of the 30 June 2007 financial position of the Fund calculated in accordance with AAS 25 "Financial Reporting by

Superannuation Plans":

(b) Coniribution recommendations

Recommended contribution rates for the entity are:

SASS SANCS SSS

30-Jun-07 I 30-Jun-06 30-Jun'07 I 30-Jun-06 30Jun-07 I 30-Jun-06

multiple of member
contributions

% member salary multiple of member
contribuiions

1.90 | 1.90 2.50 I 2.50 '1 .60 | 1.60

(c) Funding method

The method used to determine the employer contribution recommendations at the last actuarial review was the Aggregate Funding method The

method adopted affects the timing of the cost to the employer.

Under the Aggregate Funding method, the employer contribution rate is determined so that sufficient assets will be available to meet benefit

payments to existing members, taking into account the current value of assets and future contributions,

(d) Economicassumptions

for the last actuarial review of the Fundhe economrc a adople0 Ìne tast revtew

/Veiqhted-Averaqe Assumpt¡ons
JU-J UN-U / 30-Jun-06

Expected rate of return on Fund assets backing current pens¡on llabllltles

Expected rate of return on Fund assets backing other liabilitìes
Expected salary increase rate
Exoected rate of CPI increase

7.7ok pa
7.0o/o pa

1.Qo/o Pa
2.5o/o Pa

(.1"/o pa

t.0% pa

1.0% pa

Z.5o/o Pa

Nature of asseUliability

lf a surplus exists in the employer's interest in the Fund, the employer may be able to take advantage of it in the form of a reduction in the required

contribution rate, depending on the advice of the Fund's actuary.

Where a deficiency exists, the employer is responsible for any difference between the employer's share of fund assets and the defined benefii

obligation

SASS SANCS sss
30-Jun-07 30Jun-06 30Jun-07 30-Jun-06 30-Jun-07 30-Jun-06

$'000 $'000 s 000 $'000 $'000 5 000

Accrued benet¡ts
Net market value of Fund assets
Net (surolus)/deficit

2, t't ¿
(2,494)

218

2,297
(2,05e)

238

836
(812)

¿q

802
(785)

17

33,210
(45,520)
t12.310)

JJ,'t ¿¿

(40,569)
(7 447\
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 4',10 460 411

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note 11, Reconcilliation of net cash provided by operating activities to operating result

2007 2006
$'000 $'000

Operating Result 684
Decrease /( lncrease) in Superannuation Prepaid (684) (1,047)
(lncrease) / Decrease in Receivables 20,447 6,116
(Decrease) / lncrease in Payables (16,590) 3,015
(Decrease) / lncrease in Provisions (697) (8,084)

3,'160Net Cash Flows From Operating Activities

Note 12. Commitments for expenditure

(a) Capital expenditure commitments

There were no commitments for capital expenditure as at 30 June 2007 (2005i6 nil).

(b) Other expenditure commitments

There were no material expenditure commitments as at 30 June 2007 (2005/6 nil).

Note 13. Contingent liabilities and contingent assets

The Office of the NSW Food Authority has no material contingent asset at 30 June 2007 (2005/6 nil).

At balance date 30 June 2007, the Office of the NSW Food Authority has the following material contingent liabilities:

(l) The Office of the NSW Food Authority recognised that the accounting treatment of "Personnel Services
lncome" may have resulted in this revenue being incorrectly classifìed as "Employee Related Expenses"
during the 2001 to 2006 financial years. As GST would be applicable to such revenue, this gives rise to a
contigent liability. We estimate the total amount of this contingent liability to be $4,580,670. As at 30 June
2007, the Offìce of the NSW Food Authority has determined to seek professional advice to assess the entity's
position (2005/6 - $4,958,921).

(ii) 
An Administrative Law claim has been brought against the NSW Food Authority. Advice from legal counsel
indicates that the maximum exposure that may arise is $350,000, The matter is being strongly defended.

Note '14. Subsequent events

There have been no events subsequent to balance sheet date.

Note 15. Segment lnformation

The company operates in Australia.
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OFFICE OF THE NSW FOOD AUTHORITY
ABN 53 410 460 411

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

Note 16, Flnancial ¡nstrumgnts

(a) Financial risk management

Financial instruments give rise to positions that are a fìnancial asset of either the company or its counterparty and a fìnancial liab¡lity (or equìty instrument) of

the other party. For the company these include cash at bank and payables.

conditions for each class offinancial asset, financial liability and equity instruments:The followinq are the comÞanv's accountinq policies and terms and

rised financial instruments Votes Accounting policies Terms and condit¡ons

Financial assets
Cash

Receivables

Flnanc¡al liabil¡ties
Payables

7

I

I

All instruments are
recorded at cost.

Aìl are carried ¡n the
accounts al net fair value
unless otherwise stated.

All are carried in the
accounts at net fair value
unless otherw¡se stated,

Interest is paid on maturÌty or at regular
inlervâls.

Normal business trading terms are
payment in 30 days.

Normal business lrad¡ng terms apply to
the payment of suppliers accounts.

lb) lntorost rate risk exposures
The company,s exposure to Interest rale risk and the effective weighted average interesl rale by maturity periods is set oul in the following table, For interest

rates applicable to each class of asset or liability refer to individual notes to the fìnancial statements. lnterest rate risk, ¡s the ¡'isk that the value of lhe financial

instrument will fluctuate due to changes in market ¡nterest rates. Exposures arise predominantly from assets and liabilities bearing variable interest rates as

the consolidated entity intends to hold fixed rate assets and l¡abilities to maturìty

(c) Credit risk by classificat¡on of counterparty

Credit risk is the r¡sk of fìnancial loss ar¡sing from another party to q contract or fìnancial position failing to discharge a fìnancial obligation thereunder The

companys maxtmum exposure to credit risk is represented by the carrying amounts of the financial assets included in the balance sheet

.-redit Risk by Glass¡ficat¡on Govsrnmentr
ù

Banks
c

utner
c

Total
ù

lash
ìeceivables

3,160 3,1 60

3,1 60 3,100

(d) Falr value of financial assets and liabilities
Ìhe net fair value of cash and non-interest bearing monetary fìnancial assets and fìnancial l¡abllit¡es approximates their carrying value.

End of Audited Accounts

Weighted Avsrage
lnterest Rate

Floating lntsresl Rate Fixed lnterest Rats Non-interost Bear¡ng Total

zug I
%

zuub
%

¿uv I zuutt ZIJU I
$

ZUUÞ zooT
ù

2006
$

ZUU I
$

ZUUb

Financial assêts
Cash
Receivables

4.18o/o

N/A
N/A
N/A

3,160
20.447

3,1 60
20,447

3,1 60 20,447 3.160 20,447

F¡nancial l¡aþilities
Payables N/A N/A 16.590 1ô.590

16,590 '16,590
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INDEPENDENT AUDITOR'S REPORT

Mitk Marketing (NSW) Pty Limited

GPO SOX 12

Sydney NSW 2001

To Members of the New South Wates Parlìament

I have audited the accompanying financial report of Mitk Marketing (NSW) Pty Limited (the

Company), which comprises the balance sheet as at 30 June 2007, and the income statement,
statement of changes in equity and cash ftow statement for the year ended on that date, a

summary of significant accounting poticies, other explanatory notes and the directors' declaration.

Auditor's Opinion

ln my opinion the financial report of Mitk Marketing (NSW) Pty Limited:

. is in accordance with the Corporations Act 2001, inctuding:

o giving a true and fair view of the Company's financìal position as at 30 June 2007 and

of its performance for the year ended on that date; and

o complying with Austratian Accounting Standards (inctuding the Austratian Accountinq
lnterpretations) and the Corporations Regutations 2001.

' is in accordance wìth section 418 of the Public Finance and Audìt Act 1983 (the PF&A Act)
and the Pubtic Finance and Audit Regutation 2005.

Directors' Responsibility for the Finønciol Report

The directors of the Company are responsible for the preparation and fair presentation of the
financial report in accordance with Austratian Accounting Standards (inctuding the Austratian
Accounting lnterpretations), the PF&A Act and the Corporatìons Act 2001. Thìs responsibility
inctudes establishing and maintaining internaI controI relevant to the preparat'ion and fair
presentation of the financial report that is free from material misstatement, whether due to fraud
or error; setecting and appl.ying appropriate accounting poticies; and making accounting estimates

that are reasonable in the circumstances.

Audi tor's Responsì bil ity

My responsibitity is to express an opÍnion on the financial report based on my audit, I conducted my
audit in accordance with Austratian Auditing Standards. These Auditing Standards require that I

compty with retevant ethical requÍrements retating to audit engagements and ptan and perform the
audit to obtain reasonable assurance whether the financiat report ìs free from materiat
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial report. The procedures selected depend on the auditor's judgement,

inc[uding the assessment of the risks of materíal misstatement of the financia[ report, whether due

to fraud or error. ln making those risk assessments, the auditor considers internal controt reLevant

to the Company's preparatìon and fair presentation of the financiat report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company's internal control. An audit also inciudes evaLuating

the appropriateness of accounting poticies used and the reasonableness of accounting estimates
made by lhe directors, as wetl as evatuating the overall presentation of the financial report.

I beLieve that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion.
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My opinion does not provide assurance:

. about the future viabitity of the Company,

. about the effectiveness of its internal controls, or

. that it has carried out its activities effectivety, efficìentl.y and economicalty.

lndependence

ln conducting this audit, the Audit Office has comptied with the independence requirements of the

Corporotions Act 2001. The PF&'A Act further promotes independence by:

. providing that onty Partiament, and not the executive government, can remove an Auditor-
General, and

. mandating the Auditor-General as auditor of pubtic sector agencies but precluding the provision

of non-audit services, thus ensuring the Auditor-Generat and the Audit Office are not
compromised in their rote by the possibitity of losing clients or income.

I confirm that the Índependence dectaration required by the Corporatíons Act 2001, provided to the
directors of Mitk Marketing (NSW) Pty Limited on 1ó October 2007, woutd be in the same terms if
orovided to the dìrectors as at the date of this auditor's report.

Director, Financial Audit Services

22 OcLober 2007
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MtLK MARKETTNG (NSW) PTY LIMITED

qBN 67 003 830 902

DIRECTORS' REPORT

The directors of the company present their report on the company for the financial year ended

30 June 2007:

DIRECTORS

The directors in office during or since the end of the year are:

G R DaveY (Chairman)

R G Grev

The directors have been in office since the start of the financial year unless otherwise stated

PRINC]PAL ACTIVITES

The principal activity of the company is to promote and encourage the production, supply, use, sale and

consumptìon of milk and dairy products in New South Wates. Milk Marketing (NSW) Pty Limited ceased all

marketing activities as at 30 June 2000. The company will cont¡nue in the foreseeable future as a subsidiary

of NSW Food Authority and surplus funds will be utilised for the benefit of promoting the NSW diary índustry

OPERAT]NG RESULTS

The operating loss for the financìal year ended 30 June 2007 was $10,007 (prior year profit was $5,578).

DIVIDENDS PAID OR RECOMMENDED

No dividends were paid or recommended during the year.

SIGNIFICANT CHANGES

No matters or circumstances have arisen since the end of the financial year and at the date of this report that

has significantiy affected or may significantly affect the operations of the company, the results of those
operations or the state of affairs of the company in future financial years.

FUTURE DEVELOPMENTS

Likely developments in the operations of the company and the expected results of those operations have not

been included in this report as the inclusion of such information is likely to result in unreasonable prejudice to

the economic entity.

ENVIRONMENTAL REGULAT]ON AND PERFORMANCE

The company's operations are not regulated by any signlficant environmental regulation under a law of the

Commonwealth or a State or Territory.

PROCEEDINGS ON BEHALF OF COMPANY

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene Ín any

proceedings to which the company is a party for the purpose of taking responsibility on behalf of the

company for all or any part of these proceedings.

The company was not a party to any such proceedings during the year.
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MrLK MARKETTNG (NSW) PTY LlMlrED

ABN 67 003 830 902

DIRECTORS' REPORT

DIREGTORS' BENEFITS

No director has, during and since the end of the financial year, received or become entitled to receive a

benefit by reason of a contract made by the company or related corporation with the director or with a firm of
which the director is a member, or with an entity in which the director has a substantial financial interest.

During or since the financial year the entity has insured all of the directors previously listed against liabilities
for costs and expenses incurred by them in defending any legal proceedings arising out of their conduct
while acting in the capacity of director of the company, other than conduct involving a wilful breach of duty in
relatìon to the company.

]NDEIVINIFYING OFFIGERS OR AUDITOR

The company has not, during or since the financial year, in respect of any person who is or has been an

officer or auditor of the company or related corporate entity:
(a) indemnifled or made any relevant agreement for indemnifying against a liability incurred as an

officer, including costs and expenses in successfully defending legal proceeding; or
(b) paid or agreed to pay a premìum in respect of a contract insuring against a liability incurred as an

officer for the costs or expenses to defend legal proceedings.

AU DITOR'S IN DEPENDENCE DECLARATION

The auditor's independence declaration is included on page 4 of thls financÌal report.

Signed in accordance with a resolution of the directors made pursuant lo 5298(2) of the Corporations Act
2001.

On behalf of the directors:

R G GreY

Dated tn¡, Jt- day of October 2007

G R DaveY

Dated this /!^^, of October 2007
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MrLK MARKETING (NSW) PTY LIMITED

ABN 67 003 830 902

DIRECTORS' DEGLARATION

ln accordance with a resolution of the directors of Milk Marketing (NSW) Pty Limited and pursuant to Secflon
41C (18) and (1C) of the Pultlic Finance and Audit Act 1983, we state:

1. The attached is a general purpose financial report and presents a true and fair view of the financial
position as at 30 June 2007 and of the performance for the year ended 30 June 2007;

2. The financial report has been prepared in accordance with the provisions of the Public Finance and
Audit Act 1983, Publíc Finance and Audit Regulation 2005, Corporations Act 2001, Corporation
Regulations 2001 and Treasurer's Directions.

3. The financial report has been prepared in accordance with Australian Accounting Standards, Australian
Accounting lnterpretations and authoritative pronouncements of the Australian Accounting Standards
Board.

4. We are not aware of any circumstances which would render any particulars included in the financial
reports to be misleading or Ìnaccurate; and,

5. There are reasonable grounds to believe that the company will be able to pay its debts as and when they
fall due.

Signed this _ day of October 2007 in accordance with a resolution of the directors, made pursuant to
5295(5) of the Corporations Act 200'1.

On behalf of the directors:

r)) t| \'\ L ------ ----- .'
U Director U

R G Grey G R Davey

1l /./
Dated this ' " day of October 2007 Dated this / Ó day of October 2007
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GPO BOX 12
Sydney NSW 200'l

To the Directors
Mitk Marketing (NSW) Pty Limited

Audltor's lndependence Declaration

As auditor for the audit of Mil.k Marketing (NSW) Pty Limited for the year ended 30 June 2007,1
declare that to the best of my knowledge and belief, there have been no contraventions of:

' The independence requirements of the Corporotions Act 2001 in retation to the audìt, and
. Any appticable code of professional conduct in relation to the audit,

1ó October 2007
SYDNEY
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lncome statement
for the year ended 30 June 2007

Revenue from continuing operations
lnvestment Revenue

Other Revenue

Total revenue from continuing operations

Expenses from continuing operations
Contractors
External Audit Fees

Miscellaneous Expenses

Storage & Retrievat

Subscriptions
Stakeholder Liaison

Grants & Sponsorship

Stores, Stationery & Printing

Postage & Telephone
I ravet

Total expenses from contínuing operations

Operating result before income tax expense

lncome tax expense

Operating result from continuing operations

Net operating result for the Year

Profit / (loss) attributable to the members of Milk Marketíng

(NSW) Pty Limited

MtLK MARKETTNG (NSW) PTY LlMlrED
ABN 67 003 830 902

Notes

1(s)

24,684 21,098

2007

$

52,187

2006

$

51,3-20

52,187 51,320

2,000
1,124

2,000

919

3,848 3,522
3,132
5,468

3,637
514

17,787 2,235

2,064
10,023

2,600

1,253
28

62,194 45,742

(10,007) 5,578

(10,007) 5,578

(10,007)

(10,007)

5,578

5,578

The above income statement should be read in conjunction with the accompanying nofes
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MILK MARKETTNG {NSW) PTY LIMITED

ABN 67 003 830 902

Balance sheet
as at 30 June 2007

Current assets
Cash
Receivables

ïotal current assets

Total assets

Current liabilities
Payables

Total current liabilitíes

Total liabilities

Net assets

Equity
Contributed equity

Accumulated Funds

Total equity

Notes

14

7

2007
c

1,004,456

2006
q

1,000,343

4,375 7,034

1,008,831 1,007,377

1 ,008,831 1 ,007 ,377

44,471 33,010

44,471 33,010

44,471 33,010

964,360 9llÊ67

z 2

964.358 974,365

The above balance sheef shou/d be read in coniunction with the accompanying nofes.

964,360 974,367
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MILK MARKETING (NSW) PTY LIMITED

ABN 67 003 830 902

Statement of changes in equitY
for the year ended 30 June 2007

Total equity at the beginning of the financial year

Profit / (Loss) for the year

Total recognised income and expense for the year

Total equity at the end of the financial year

Total recognised income and expense for the year attributable to

members of Milk Marketing (NSW) Pty Limited

Notes
2007

t
2006

ù

974,367 968,789

(10,007) 5,578

(10,007) 5,578

964,360 974,367

t10,007) 5,578

The above statement of changes ìn equity should be read in conjunction with the accompanying notes
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MrLK MARKETING (NSW) PTY LlMlrED
ABN 67 003 830 902

Cash flow statement
for the year ended 30 June 2007

Cash flows from operating activities

Payments
Payments to suppliers and employees

Total Payments

Receipts
lnterest received

Receipts from activities

Total Receipts

Net Cash flows from operating activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the

financial year

Cash and cash equívalents at the end of the
financial year

58.709 59,946

4,113 18,989

4,113 18,989

1,000,343 981,354

4 
--:--l-'991'499* *----!q9!.94-

Notes
2007

$

2006

$

54,596 40,957

54,596 40,957

54,826

3,883

56,128
3,818

15

The above cash ftow statement should be read in conjunction with the accompanying nofes.
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MrLK MARKETING {NSW) PTY LTMTTED

ABN 67 003 830 902

NOTES TO THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

Note 1, Summary of significant accountÍng policies

The prìncipal accounting policies adopted in the preparation of the fìnancial reporl are set out below, These
policies have been consistently applied to all the years presented, unless othen¡vise stated. The financial
report incìudes the financial statements for Milk Marketing (NSW) Pty Limited as an individual entity.

Basis of preparation

The general purpose financial repoñ has been prepared in accordance with Australìan Accounting Standards,
other authoritative pronouncements of the Australian Accounting Standards Board, Australian Accounting
lnterpretations, the Public Finance and Audit Act 1983, Public Finance and Audit Regulation 2005,
Corporations Act 2001 , Corporation Regulations 2001 and Treasurer's Directlons.

Australian Accounting Standards include Australian equivalents to f nternational Financial Reporting
Standards (AIFRS), The financial report and notes complywith the Australian Accounting Standards some of
which contain requìrements speclfic to not-for-profit entitìes that are inconsistent with IFRS requiremenls

The preparation of financial repods in conformity with AIFRS requires the use of certain critical accounting
estímates. lt also requires management to exercise its judgement in the process of applying the accounting
policies.

The financial report has been prepared on an accruals basis and js based on historical cost convention, as
modified by the revaluation of available-for-sale fìnancial assets, financial assets and liabilities (including
derivative instruments) at fair value through profit or toss, certain classes of property, plant and equipment
and investment property.

SignifÍcant accounting policies

The following is a surnmary of the material accounting policies adopted by the company in the preparation of
the financial reoort.

a) Significant revenues & expenses

Where an item of revenue or expense is of such a size, nature or incidence, that its disclosure is relevant in
explaining the financial performance of the entity, its nature and amount have been disctosed separately in
the notes.

b) Revenue recognition

lnterest
lnterest revenue is recoqnised as it accrues,

c) Cash assets

Cash includes deposits held at call with financial institutions, other short-term, highly liquid ìnvestments with
origìnal maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value.

d) Receivables

Receivables are recognised and carried at the original invoice amount less a provìsion for any doubtful debts.

Collectability of receivables is reviewed on an ongoing basis. Debts which are known to be uncollectlble are
written off. A year end review of outstanding debtors was pefformed and a provision for doubtful debts has
been raised for those debts where some doubt as to collection exists. The amount of the orovision for doubtful
debts is recognised as a deduction to the carrying value of receivables in the balance sheet.
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MrLK MARKETTNG (NSW)PTY LtM|TED

ABN 67 003 830 902

NOTES TO THE FINANC]AL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

e) Payables

Accounts payable represent goods and services provided to the company prior to balance date The
accounts are usually settled on the creditors trading terms.

f) Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.

Where the company expects some or all of a provision to be reirnbursed, for example under an insurance
contract, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the income statement net of any
reirnbursement.

lf the effect of the time value of money is material, provisions are determined by discounting the expected
future cast flows at a rate that reflects currenl market assessments of the time value of money and, where
approprÍate, the rises specific to the liability.

Where discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost in the income statement.

s) Income tax

Milk Marketìng (NSW) Pty Limited is exempt from Commonwealth income tax pursuant to section 24AO of the
lncome lax Assessment Act 1936. Under this exemption, the company is classified as a State / Territory
Body,

h) Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and serv¡ces tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Tax Office. ln these circumstances
the GST is recognised as part of the costof acquisition of an assel oras part of an ìtem of expense.

Receivables and payables in the Balance Sheet and commitments are shown inclusive of GST.

The net amount of GST recoverable from, or payable to, the Australian Tax Office is included as part of
receivables or payables.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows
arising from investing and financing activities which are recoverable from, or payable to, the Australian Tax
Office are classified as operatíng cash flows.
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M|LK MARKETING (NSW) PTY LlMlrED
ABN 67 003 830 902

NOTES TO THE F¡NANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

Note 2, General

The company is administered by staff employed by the Office of the NSW Food Authority, a special purpose services entity

controlted by the parent entity, NSW Food Authority.

Note 3, Remuneration of auditors

Fees paid to lhe Audit Office of New South Wales

Audit of financial repods

-------!{99- 

--¿r99-

2007 2006

$$

Note 4, Cash

Cash at bank

Reconciliation to cash at the end of the year

The above figures are reconcited to cash at the end of the

year as shown in the statement of cash flows as follows:

Balance per Balance Sheet (as above)

Balance per statement of cash flows

Note 5. Receívables

GST receivable

lnterest receivable
Amounts receivable from parenl entity

1,004,456 1,000,343

1,004,456 1,000,343

_1,091,49!_ __--149qq!-

3,888 3,908

-*!j.lS_ 

-----lJ!4-
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MILK MARKETING (NSW)PTY LlMITED
ABN 67 003 830 902

NOTES TO THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note 6. Payables

Amounts payable to parent entity (NSW Food Authority)
Payables and accrued expenses

Note 7. Accumulated Funds

Balance at beginning of fìnancial year

Profit / (Loss) for the year

Balance at end of financial year

Note 8. Related paÉy information

Share transactions of directors

Directors and director-related entities hold directly, indirectly or beneficialty as at the repoding
date the following equity interests in the company

Related party transactions

Current Receivables
Parent entity (NSW Food Authority)

Current Payables
Parent entity (NSW Food Authority)

Transactions between related parties are on normal comrnercial terrns and conditions no more favourable than those available
to other parties unless otherwise stated,

Outstanding balances

Aggregate amounts receivable from, and payable to related parties at balance date are as follows:

2007 2006

$$

38,096 23,208

6,375 9,802
44,471 33,010

974,365 968,787

(10,007) 5,578

964,358 974,365

38,096 23,208
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MILK MARKETTNG (NSW)PTY LIM¡TED
ABN 67 003 830 902

NOTES TO THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

Note 9. Responsible persons and executive officers

Directors

The names of directors who have held office during the financial year were;

G R Davey
R G Grey

The above oersons have been in ofiice since the start of the financial year unless othenvise stated

The company is a wholly owned subsidiary of NSW Food Authority.

2007

$

2006

Ð

Directors' remuneration

lncome paid or payable or otherwise made available, to all directors from the company and

any relaled parties _--i- 

-*----:-Number Number

Number of directors whose income was within the following bands:

Nilto $9,999 2 2

The company does not employ any executive personnel,

Note 10. Commitments for expenditure

(a) Capital expenditure commitrnents
There were no commitments for capital expenditure as at 30 June 2007 {2005/6 nil),

( b) Other expenditure commitments

There were no material expenditure commitments as at 30 June 2007 (2005/6 nil).
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M|LK MARKETTNG (NSW) PTY LTMTTED

ABN 67 003 830 902
NOTES TO THE FINANCIAL RËPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note 11. Contingent liabilities and contingent assets

As at balance date 30 June 2007, Milk Marketing (NSW) Pty Limited has no legal matters outstanding which are expected to
result in material claims for or against it (2005/6 nil)

Note 12, Subsequent events

There have been no event$ subsequent to balance sheet date.

Note 13. Segment lnformation

The company operates in one industry, being the dairy industry and in one geographical location, being New South Wales.

Note 14. Contributed equity
2007

c

100,000

2006

s

1 00,000
Authorised:
100,000 Ordinary shares of $1 .00 each

lssued and Fully Paid:
2 ordinary shares of $1.00 each

Note 15. Reconcilliation of net operating result for the year after income tax to net cash
flows from operations

Profit/(Loss) for the year (10,007) 5,578

Change in operating assefs and |iabililies
(l ncrease)/Decrease in receivables

lncrease/(Decrease) in payables and other liabilities

Net cash províded by/(used in) operating actívities

2,659 6,867

11,461 6,544

4,113 18,989

Financial Report of M¡lk Marketing (NSw) Pty Lim¡ted I tn



MILK MARKETING (NSW) PTY LIMITEÐ

ABN 67 003 830 902

NOTES TO THE FINANCIAL REPORT

FOR THE YEAR €NDED 30 JUNE 2OO7

Note 16. Financial instruments

(Al Flnänc¡âl r¡sk management

For lho company llrese includo cash al bank and payab¡es.

lhe lollow¡no are lhe and lcrms and cond¡lìons for each class of f¡nanc¡al asset,

lccoon¡sed f inanclal ¡nstruments Nolss Accounl¡ng poticies Terms and cond¡tionE

Financial assets
Cash

Rôcaivables

Financial t¡abil¡t¡es
Payables

4

5

All ¡nstlurnents 8re

recordcd âl cost

All are carried ¡n the
âccounts at nel fair value
unless oth€Mise slated.

All are carr¡ed ín the
accounts at net falr vâlue
unless ollìeNisê stated

lnterest is paid on rnatulity ol at
regulaf intervals

Normal business ltading lerms aro
payment in 30 days.

Normal business trad¡ng lerms apply
Lo lhe payment of suppl¡ers accor¡nts

equily hìsl{umonts:

(B) lûterêst rate risk sxpoÊuros
Theconìpany'sexposUfeloinlereslfaler¡skandthc

assels arìd liab¡lit¡es lo rnalurity

(Cì Cred¡t r¡sk by class¡fication of counterPany

credilf¡skislheriskoff¡nanciâllossal¡singffomanolherPaytoa
max¡nìum exposufc to credit risk is fepfeÊeûted þy lho carry¡ng amounts of lhe l¡nancial assets ìncluded tn lhê balânce sheet

:rodit Risk by Classifical¡on Governmgnts
e

banKs
ù

Oth€r Totat

Cash
Rece¡vables

|,004,456
4.375

I ,004,456
A,375

1,004,45ö 4.375 1.008.831

(D) Fair value of financ¡al assots and liab¡lities
Tlìe nct faif value of cash and non-inlorest bearing monslary f¡r)âncial assels and f¡naôc¡al liâb¡litles aPProximates lheil carry¡l\g value

Éñd ol^0d¡tod 
^ccounls

Wolghted Averago
lnter€st Rate

Floaling lnt€rest Râto F¡xed lntcrcst Rat€ Non'interest Bêarlng Total

zuu I
%

¿uuo
To

2001
I

200ô
$

z1)91

ù

¿UUÞ

Ð

zooT
s

2006 2007
ù

2006
l

-¡nanclô¡ âsssts
]ash
ìeceívables

5,6ô0/o

N/
4 58%

N/A
| .004,456 1,000,343

4 37'; 7 034
1,004,456

Ã a7x
1.000,343

7 034

1.004.45G 1.000.343 4 375 7.O34 1,008,831 1.007,377

:iÌanc¡al tiab¡lities
>ayâblcs N/^ N/A 44 471 33 010 44.471 33.010

44,4 t1 33,0'10 44.471 33.010

40 NSW Food Authority Annual Report 2006-07 Part 2: Subs¡diary Ent¡ties of the NSw Food Author¡ty



Financial Report of
Pacific Industry Services

Corporation Pty Limited

Financiat Report of Pacific Industry Services Corporation PW Limited I Ot



,""uorr" 

"/

INDEPENDENT AUDITOR'S REPORT

Pacific lndustry Services Corporation Pty Limited

GPO BOX 12

Sydney NSW 2001

To Members of the New South Wales Parliament

I have audited the accompanying financial report of Pacific lndustry Services Corporation Pty

Limited (the Company), which comprises the balance sheet as at 30 June 7007, and the income
statement, statement of changes in equity and cash ftow statement for the year ended on that
date, a summary of significant accounting policies, other explanatory notes and the directors'
dectaration.

Auditor's Opinion

ln my opinion the financiat report of Pacific lndustry Services Corporation Pty Limìted:

. is in accordance with the Corporations Act 2001, including:

o giving a true and fair view of the Company's financial position as at 30 June 2007 and
of its performance for the year ended on that date; and

o complying with Austratian Accounting Standards (inctuding the Austratian Accounting
lnterpretations) and the Corporations Regutations 2001.

. is in accordance with secfion 418 of the Public Finonce ond Audit Act 1983 (the PF&A Act)
and the Public Finance and Audit Regutation 2005.

Directors' Responsibility for the Finoncìol Report

The directors of the Company are responsible for the preparation and fair presentation of the
financiat report in accordance with Austratian Accounting Standards (inctuding the Australian
Accounting lnterpretations), the PF&A Act and the Corporations Act 2001. This responsibitity
inctudes estabtishing and maintaining internaI controI relevant to the preparation and fair
presentation of the financial. report that is free from material misstatement, whether due to fraud
or error; selecting and apptying appropriate accounting poticies; and making accounting estimates
that are reasonabte in the circumstances,

Audi tor's Responsì bi( ity

My responsibitity is to express an opinion on the financial report based on my audit, I conducted my

audit in accordance with Australian Auditing Standards. These Auditing Standards require that
compty with relevant ethicat requirements retating to audit engagements and ptan and perform the
audit to obtain reasonabte assurance whether the financiaI report is free from materiat
misstatement.

An audit invotves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial report. The procedures selected depend on the auditor's judgement,

inctuding the assessment of the risks of material misstatement of the financia[ report, whether due

to fraud or error. ln making those risk assessments, the auditor considers internal control relevant
to the Company's preparation and fair presentation of the financial report in order to design audit
procedures that are appropriate in the circumstances, but not for the purPose of expressing an

opinìon on the effectiveness of the Company's internal controt. An audit also inctudes evaluating
the approprìateness of accounting poticies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.
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I betieve that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

My opinion does nof provide assurance:

about the future viabitity of the Company,
about the effectiveness of its internal controls, or
that it has carried out its activities effectively, efficientty and economica[[y'

lndependence

ln conducting this audit, the Audit Office has comptied with the independence requirements of the
Corpor'ations Act 2001. The PF&A Act further promotes independence by:

¡ prcviding that onty Parlianrent, and not the executive gcvernrnent, can remove dn Auditor-
Genera[, and

. nrandating the Auditor-General as auditor of pubtic sector agencie5 but Prectuding the provision

of ncn-audit services, thus ensuri,ng the Auditor.GeneraI and the Audit Office are not
corrpromised ir their rote by the possibitity cf losing clients or income

I confirm that the independence dectaration required by the Corporotíons Act 2001, provided to the
directors of Pacific lndustry Services Corporati'on Pty Limited on 1ó October 2007, woutd be in the
sarne terms if provided to the directors as at the date of this auditor's report.

Director, FinanciaI Audit Seruices

22 October 2007
SYDNEY
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PACIFIC INDUSTRY SERVICES CORPORATION PTY L!MITED

ABN 36 066 872 302

DIRECTORS' REPORT

The directors of the company present their report on the company for the financial year ended
30 June 2007:

DIRECTORS

The dìrectors in office during or since the end of the year are:

James Richmond Forsyth (Chairman)

Frances Edwina Mulhearn

The directors have been in office since the start of the financial year unless otheruvise stated.

PRINCIPAL ACTIVITES

The company's revenue stream consists of bank interest and dividends. lt is expected that this entity will be
fully wound up during 200712008. ïhe winding up process was commenced during 200512006. As at 30 June
2007, this process was not yet completed.

OPERATING RESULTS

The operating profit for the financial year ended 30 June 2007 was $4,799 (prior year profit $2,9'1 1).

DIVIDENDS PAID OR RECOMMENDED

No dividends were paid or recommended during the year.

SIGN!FICANT CHANGES

No matters or circumstances have arisen since the end of the financial year and at the date of this report,
that has significantly affected or may significantly affect the operations of the company, the results of those
operations or the state of affairs of the company in future financial years.

FUTURE DEVELOPMENTS

Likely developments in the operations of the company and the expected results of those operations have not
been included in this report as the inclusion of such information is likely to result in unreasonable prejudice to
the economic entity.

ENVIRONMENTAL REGULATION AND PERFORMANCE

The company's operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or a State or Territory.

PROCEEDINGS ON BEHALF OF COMPANY

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the
company for all or any part of these proceedings.

The company was not a party to any such proceedings during the year.
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PACIFIC INDUSTRY SERVICES GORPORATION PTY LIMITED

ABN 36 066 872 302

DIRECTORS' REPORT

DIRECTORS' BENEFITS

No director has, during and since the end of the financial year, received or become entitled to receive a

benefit by reason of a contract made by the company or related corporation with the director or with a firm of
which the director is a member, or with an entity in which the director has a substantial financial interest.

During or since the financìal year the entity has insured all of the directors previously listed against liabilities
for costs and expenses incurred by them in defending any legal proceedings arising out of their conduct
while acting in the capacity of director of the company, other than conduct involving a wilful breach of duty in
relation to the company.

INDEMN]FYING OFFICERS OR AUDITOR

The company has not, during or since the financial year, in respect of any person who is or has been an

officer or auditor of the company or related corporate entity:
(a) indemnified or made any relevant agreement for indemnifying against a liability incurred as an

officer, including costs and expenses in successfully defending legal proceeding; or
(b) paid or agreed to pay a premium in respect of a contract insuring against a liability incurred as an

officer for the costs or expenses to defend legal proceedings.

AUDITOR'S INDEPENDENCE DECLARATION

The auditor's independence declaration is included on page 4 of this financial report.

Signed in accordance with a resolution of the directors made pursuant to 5298(2) of the Corporations Act
2001.

On behalf of the directors:

.-"t _
,,r'"¿"- t,.

Director

Frances Edwina Mulhearn

Dated this /3 ¿.y of October 2007

Margaret Sian Malyn

Dated this / P day of October 2007

Financial Report of Pacific Industry Services Corporation PÇ Limited I ot

ño
I

10oo
f{
tr
,9
G
EL

tt
IE
'õ
fE
tr
lt
ñ
IE
À



PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED

ABN 36 066 872 302

DIRECTORS' DECLARATION

ln accordance with a resolution of the directors of Pacific lndustry Services Corporation Pty Limited and
pursuant to Secflon 41C (18) and (1C) of the Public Finance and Audit Act 1983, we state:

1. The attached is a general purpose financial report and presents a true and fair view of the financial
position as at 30 June 2007 and of the performance for the year ended 30 June 2007;

2. The financial report has been prepared in accordance with the provisions of the Public Finance and
Audit Act 1983, Public Finance and Audit Regulation 2005, the Corporations Act 2001, Corporation
Regulations 2001 and Treasurer's Directions.

3. The financial report has been prepared in accordance with Australian Accounting Standards, Australian
Accounting lnterpretations and authoritative pronouncements of the Australian Accounting Standards
Board.

4. We are not aware of any circumstances which would render any particulars included in the financial
reports to be misleading or inaccurate; and,

5. There are reasonable grounds to believe that the company will be able to pay its debts as and when they
fall due.

Signed this _ day of October 20Q7 in accordance with a resolution of the directors, made pursuant to
5295(5) of the Corporations Act 2001.

On behalf of the directors:

" '*'-"2/.../a ¿... 4 -'*-

Dated this /JY dav of October 2007

Director

Frances Edwina Mulhearn

Dated this /3 aay of October 2007

Margaret Sian Malyn
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GPO BOX 12
Sydney NSW 2001

To the Directors
Pacific Industry Services Corporation Pty Limited

Auditor's lndependence Declaration

As auditor for the audit of Pacific lndustry Services Corporation Pty Limited for the year ended
30 June 2007, I dectare that to the best of my knowtedge and betief, there have been no

contraventions of:

' The independence requirements of the Corporotions Act 2001 in retation to the audit, and

' Any appticabte code of professionaI conduct in retation to the audit.

'l-ryß/fytII UfV
A-Oyetunji
Director of Audit

16 October 2007
SYDNEY
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED
ABN 36 066872302

lncome statement
for the year ended 30 June 2007

Revenue from continuing operations
lnvestment Revenue

Other Revenue

Total revenue from continuing operations

Expenses from continuing operations
Annual Report

Bank Charges
Contractors

Audit Fees

Miscellaneous Expenses

Total expenses from continuing operations

Operating result before income tax expense

lncome Tax expense

Operating result from continuing operations

Net operating result for the year

Profit attributable to the members of PacifÍc

lndustry Services Corporation Pty Limited

Notes

1(s)

2007

$

12,886

2006

$

11,617

49

12,886 11,666

482

62

5,543

2,000

569

64

4,786
2,000

1,336

8,087 8,755

4,799 2,911

4,799 2,911

4,799 2,91',|

4,799 2,911

The above income statement should be read in conjunction with the accompanying notes.
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED

ABN 36 066 872 302

Balance sheet
as at 30 June 2007

Current Assets
Cash

Receivables
Total Current Assets

Total Assets

Gurrent Liabilities
Payables

Total Current Liabil ities

Total Liabilities

Net Assets

EquÍty

Contributed equity

Accumulated Funds

Total Equity

Notes

14

7

2007

$

236,140

2,399

2006

$

230,599

2,037

238,539 232,636

238,539 232,636

8,574 7,470

8,574 7,470

8,574 7,470

229,965 225,166

2,875,267
(2,645,302)

2,875,267

(2,650,101)

The above balance sheet should be read in coniunction with the accompanying nofes.

229,965 225,166
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PACIFIC INDUSTRY

Cash flow statement
for the year ended 30 June 2007

Cash flows from Operating Activities

Payments
Payments to suppliers and employees

Total Payments

Receipts
lnterest received
Other receipts

Total Receípts

Net cash flow from operating activities

Net lncrease / (Decrease) in Cash

Cash at the beginning of the financial year

Cash at the end of the financial year

SERVICES CORPORATION PTY LIMITED
ABN 36 066 872 302

Notes 2006
s

2007
$

8,012 7,433

8.012 7,433

12,799
754

11,484
728

13,553 12,212

15 5,541 4,779

5,541

230,599

4,779

225,820

236.140 230,599

The above cash flow statement should be read in conjunction with the accompanying nofes.
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED
ABN 36 066 872302

Notes

Statement of changes in equity
for the year ended 30 June 2007

Total equity at the beginning of the financial year

Profit / (Loss) for the year

Total recognised income and expense for the year

Total equity at the end of the financial year

Total recognised income and expense for the year attributable to
Members of Pacific lndustry Services Corporation Pty Limited

2007
$

225,166

4,799

4,799

229,965

4,799

2006
$

222,255

2,911

2,911

225,166

2,9'.|1

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED

ABN 36 066 872 302

NOTES TO THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

Note 1. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial reporl are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated. The financial
report includes the financial statements for Pacific lndustry Services Corporation Pty Limited as an individual
entity.

Basis of preparation

The general purpose financial report has been prepared in accordance with Australian Accounting Standards,
other authoritative pronouncements of the Australian Accounting Standards Board, Australian Accounting
lnterpretations, the Puþlic Finance and Audit Act 1983, Public Finance and Audit Regulation 2005,
Corporations Act 2001 , Corporation Regulations 2001 and Treasurer's Directions.

Australian Accounting Standards include Australian equivalents to lnternational Flnancial Reporting
Standards (AIFRS). The financial report and notes comply with the Australian Accounting Standards some of
which contain requirements specific to not-for-profit entities that are inconsistent with IFRS requirements.

The preparation of financial reports in conformity with AIFRS requires the use of certain critical accounting
estimates. lt also requires management to exercise its judgement in the process of applying the accounting
policies.

The financial report has been prepared on an accruals basis and is based on historical cost convention, as

modified by the revaluation of available-for-sale financial assets, financial assets and liabilities (including

derivative instruments) at fair value through profit or loss, cerlain classes of property, plant and equipment
and investment property.

Significant accounting policies

The following is a summary of the material accounting policies adopted by the company in the preparation of
the financial report.

a) Significant revenues & expenses

Where an item of revenue or expense is of such a size, nature or incidence, that its disclosure is relevant in

explaining the financial performance of the entity, its nature and amount have been disclosed separately in

the notes.

b) Revenue recognition

lnterest

lnterest revenue is recognised as ¡t accrues.

Dividends

Revenue from dividends is recognised when the shareholders' right to receive a dividend ls established.

c) Cash assets

Cash includes deposits held at call with fìnancial institutions that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value.

d) Receivables

Receivables are recognised and carried at the original invoice amount less a provision for any douþtful debts,

Collectability of receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are

written off. A year end review of outstanding debtors was performed and a provision for doubtful debts has

been raised for those debts where some doubt as to collection ex¡sts. The amount of the provision for doubtful

debts is recognised as a deduction to the carrying value of receivables in the balance sheet.
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED

ABN 36 066 872 302

NOTES TO THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

e) Payables

Accounts payable represent goods and services provided to the company prior to balance date. The
accounts are usually settled on the creditors trading terms.

f) Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.

Where the company expects some or all of a provision to be reimbursed, for example under an insurance
contract, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the income statement net of any
reimbursement.

lf the effect of the time value of money is material, provisions are determined by discounting the expected
future cast flows at a rate that reflects current market assessments of the time value of money and, where
appropriate, the rises specifìc to the liabilily.

Where discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost in the income statement.

s) lncome tax

Pacific lndustry Services Corporation Pty Limited has been ruled to be a State / Territory body ("STB") exempt
from Commonwealth income tax pursuanl to secfion 24AM of the lncome lax Assess¡nent Act 1936 in Private
Ruling Authorisation Number 6968 for the purposes of Paft IVAA of the Taxation Administration Act 1953.Ihe
ruling was given on 1 October 2001 and had retrospective application from the year ended 30 June 'l 995 to
the year ending 30 June 2004.

An application for an additional Private Ruling for exemption from Commonwealth income tax for the years
ending 30 June 2005 to 30 June 2007 was lodged with the Australian Taxation Office and has been granted.

h) Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Tax Office. ln these circumstances
the GST is recognised as part of the cost of acquisition of an asset or as part of an item of expense.

Receivables and payables in the Balance Sheet and commitments are shown ¡nclusive of GST

The net amount of GST recoverable from, or payable to, the Australian Tax Office is included as part of
receivables or payables.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows
arising frorn investing and financing activities which are recoverable from, or payable to, the Australian Tax
Office are classified as operating cash flows.
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED

ABN 36 066 872 302

NOTES TO THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

Note 2. General

The company is administered by staff employed by the Office of the NSW Food Authority, a special purpose

services entity controlled by the parent entity, NSW Food Authority.
2007 2006

Note 3. Remuneration of auditors

Fees oaid to The Audit Office of New South Wales

Audit of financial reports

Note 4. Gash

Cash at bank

Reconciliation to cash at the end of the year

The above fÌgures are reconciled to cash at the end of the

year as shown in the statement of cash flows as follows:

Balance per Balance Sheet (as above)

Balance per statement of cash flows

Note 5. Receivables

Net goods & services receivable

lnterest Receivable

2,000 2,000

236,140 230,599

236,140 230,599

239,140 230,599

1,250
1,149

975

1,062
2,399 2,037
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PACIFIC INDUSTRY SERV]CES CORPORATION PTY LIMITED
ABN 36 066 872 302

NOTES TO THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note 6. Payables

Amounts payable to parent entity (NSW Food Authority)

Payables and accrued expenses

Note 7. Accumulated Funds

Balance at beginning of financial year

Profit / (Loss) for the year

Balance at end of financial Year

Note 8. Related party information

Share transactions of directors
Directors and director-related entities hold directly, indirectly or

benefìcially as at the reporling date the following equity interests

in the company

Related paÉy transactions

Transactions between related parties are on normal commercial terms and conditions no more favourable than

those available to other parties unless othen¡vise stated.

Outstanding balances

Aggregate amounts receivable from, and payable to related

oarties at balance date are as follows:

2007

$

6,097

2,477

8,574

(2,650,101)

4,799

2006

ü

5,265
2,205
7,470

(2,653,012)

2,911

Current Receivaþles

Parent entity (NSW Food Authority)

Current Payables
Parent entity (NSW Food Authority)

_-_ç,6!9394 __G.q!gJ_q_1)

6,097 5,265
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED
ABN 36 066 872 302

NOTES TO THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note 9. Responsible persons and executive officers

Directors

The names of directors who have held office during the financial year were:

Mr James Richmond Forsyth

Ms Frances Edwina Mulhearn

The above persons have been in office since the start of the financial year
unless otherwise stated

The company is a wholly owned subsidiary of NSW Food Authority.

2007

$

Directors' rem uneration

lncome paid or payable or othenryise made available, to all directors from the
company and any related pafties

2006

$

Number Number

Number of directors whose income was within the following bands:

Nilto $9,999 2 2

The company does not employ any executive personnel,

Note 10. Commitments for expenditure

(a) Capital expenditure commitments
There were no commitments for capital expenditure as at 30 June 2007 (2005/6 nil).

( b) Other expenditure commitments
There were no material expenditure commitments as at 30 June 2007 (2005/6 nil).

Note 11. Contingent liabílities and contingent assets

As at balance date 30 June 2007, Pacifìc lndustry Services Corporation Pty Limited has no legal matters

outstanding which are expected to result in material claims for or against it (2005/6 nil).
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED
ABN 36 066 872 302

NOTES TO THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2OO7

Note 12. Subsequent events

There have been no events subsequent to balance sheet date.

Note 13. Segment lnformation

ln 2001 , the company predominately operated as a landlord and rented offìce space mainly to related parties.

Following the sale of the company's land and buildings in May 2001 , this activity ceased and the company exists

name only.

The company operates in Australia.

Note 14. Contributed equitY

Authorised:
5,000,000 Ordinary shares of $1.00 each

lssued and Fully Paid:
2,875,267 Ordinary shares of $1.00 each

Note 15, Reconciliation of net operating result for the year after income
tax to net cash flows from operations

Operating result for the year

Change in operating assefs and liabilities

(lncrease)/Decrease in receivables

lncrease/(Decrease) in payables and other liabilities

Net cash provided by/(used in) operating activities

5,000,000 5,000,000

2,875,267 2,875,267

2007

$

4,799

(362)

1,',t04

5,541

2006

$

2,91',l

1,868

4,779
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PACIFIC INDUSTRY SERVICES CORPORATION PTY LIMITED

ABN 36 066 872 302

NOTES TO THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2OO7

Note 16. F¡nancial lnstruments

(A) F¡nanclal risk management

Financialinslrumenlsgivefiselopos¡tionslhatareanancla|
For the company these includs cash at bank and payables

The following are tho and terms and cond¡t¡ons for each class of f¡nancial asset, f¡nancial l¡âblllty and

r¡sod financ¡al ¡nslruments \,¡otes Account¡ng Pol¡cles l9rms anq

l€coivables

F¡nancial liab¡l¡t¡es
PayÊbl€s 6

instrumênts are l€corded
cost

All aro carr¡ed in tho accounts
at nst fa¡r value unless

othoMise stated

All are ærried ¡n the accounts

al nel fa¡r value unless
olhsMise stated

lnterest is pa¡d on matur¡ty or at regular
inleryals

Normal business ttading terms ars Paymen
ìn 30 days

Normal bus¡ness trad¡ng terms apply lo the
payment of suppliers acæunls

¡nstruments

(B) lntere8t rate rísk exposuros

The company's exposure lo interesl rate r¡sk and the effective weighled average ¡nlerest rate by malurity per¡ods is set out in the following lable For inlerest rates

to hold fixed rale assels and liabll¡ties lo maturily.

Ws¡ghtod Avorage
lnterest Ral6

Floatlng lntsrest Rat6 Flxed lntôrest Rato Non-intorosl Boar¡ng Totâl

2007
%

2006

%

200?

$

2006 2007 2006 2007 2006 2007 z uuo

:lnanc¡al asssts
lash
feca¡vables

5 65%

N/A

5 O2Yo

N/A

236,140 230.599
2 399 2 037

236,140
2 3CC

230,599
2 037

236,140 230 599 2 399 2.037 238.539 232,636

:¡nanc¡al l¡ab¡l¡t¡es
)ayables N/A N/A 8,574 7 470 I 574 7.470

I 574 7 .470 8,57 4 7 470

(C) Cred¡t r¡Ek by class¡ficatlon of counterparty

Credil r¡sk is the r¡sk of financ¡al loss arlsing from another party to a contracl or financial position failing to discharge a financ¡al obligalion thereunder. Tho compâny's

maximum exposure to cred¡t risk is represenled Þy the carryìng amounts of the financ¡al assets included in the balance sheet.

)redit R¡sk by classificat¡on Govgrnments
s

Ban ks Other Total

lash
ìece¡vables

236,140
2 399

236,140

236 140 2 399 238.539

(D) Fair value of financ¡al assets and llabilities

The nel fa¡r value of cash and non-lnlerest bear¡ng monetary financ¡al assels ând financial liabilities approx¡mates their carryìng value

End of Aud¡ted Aæounls
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